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Getting Started

Before installing Volatility Factor on your computer and commencing trading on a real
account, please read this carefully; it may be crucial for your future profits.

Trading_forex entails risk, and each instance of negligence or inattention may
lead to significant loss!

1. We STRONGLY recommend that you operate a Demo account before trading
with Real Money.

This will help you become familiar with the way Volatility Factor operates before you
commit genuine funds to a Real Money account.

2. Please be exceptionally careful when determining trading volumes and setting
automatic risk management parameters!

3. If you suspect that Volatility Factor might be operating incorrectly, please stop
operations and contact us immediately!

WHAT YOU MUST KNOW BEFORE USING VOLATILITY FACTOR EA

= Volatility Factor was developed especially for the GBPUSD and EURUSD (premium
license) currency pairs.

= Volatility Factor is compatible with all MetaTrader 4 brokers, as well as with brokers
using ECN order fulfilment. You do not need to change any settings.

» Volatility Factor is entirely compatible with NFA-regulated brokers applying No Hedge
and FIFO.

» Volatility Factor automatically recognizes whether your broker offers four- or five-
digit quotes. You do not need to change any settings. On no account multiply
TakeProfit and StopLoss values by 10 if your broker offers five-digit quotes.

= We do not recommend that you launch and close your trading terminal too often.
Ideally, it ought to work without interruption from market opening on Monday to
closure on Friday.

» For best operation, use a computer with the following minimum configuration: 1.5
GHz processor, 1 GB RAM, and Windows XP, Windows Vista, or Windows 7 operating
system.

» Maintaining a stable Internet connection is essential to ensure reliable Volatility
Factor operation.



= [t is the spreads offered by your broker that chiefly determine how much profit you
can make by using Volatility Factor. The recommended spread for EURUSD is less
than 2 pips, and for GBPUSD, it is less than 3 pips.

= Be on the lookout for brokers who steal pips and who try to fulfill each order at a
price which is less favorable to you by 1 or 2 pips. This causes advertised 1 pip
narrow spreads to easily work out to 3 or 5 pips, thus reducing profits made by
Volatility Factor. Be particularly cautious of new brokers who advertise aggressively
on the Internet.

The MetaTrader 4 (MT4) Trading Platform

Volatility Factor operates within the MetaTrader 4 trading platform. MT4 is a free trading
platform available through most forex brokers.

If you do not have MT4 installed on your computer, you can download a copy by going
to one of the following brokers and requesting a demo account.

www.alpari.ru
www.alpari.co.uk
www.fxpro.com
www.fxdd.com
www.fxopen.com
www.finfx.fi

This list is for reference only. We are not affiliated with any broker.



Installing MetaTrader 4
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Your demo account is nhow opened. Close MT4 so that you can install Volatility Factor.



Installing Volatility Factor EA

We offer you two ways of installing our software:

Automatic installation using VolatilityFactorInstaller.exe

% After logging into the member zone with the username and password provided,
download “VolatilityFactorInstaller.exe” from your personal download page to a
convenient location on your computer.

+ Install Volatility Factor. During installation, select the installation folder of your
MetaTrader4 terminal. This folder usually has the name of your broker and is found
in C:\Program Files in a 32-bit version of Windows or in C:\Program Files(x86) in a
64-bit version of Windows.

B Volatility Factor Install Program EI = @ B Volatility Factor Install Program EI = @
VOLATILITY Eee FitTh
oh Please read the license agreement below.
11 =18 Welcome to the Volatility Factor Install
program.
This program allows you to install Violatiity Factor Expert Advisor to Please read the license agreement below and select ™| Agree” if you agree with its terms
M OST your Metatrader4 platform. T ETTLITS

PROFITABLE All contents of the Wolatility Factor web-resource are netther an endorsement, nor a -
solicitation of any sort, and cannot be considered as a promotional offering. All
FOREX EA / : [

information you receive iz unsolicited, private encoded communications of privieged,
ON THE MARKET proprietary, and confidential information for you only and by purchasing the given
product you agree to keep this information private, confidential, and protected from any
If you do not wish to install Volatilty Factor, click Exit' now, disclosure. You alzo agree to indemnify and hold harmless the authors of Volatility
otherwise click "Next to continue. Factor, their employees, contractors, and service providers. Should any of the practices
described herein turn out to be unlaw ful in any jurisdiction, individuals pursuant to its
| legislation should restrain from any intentions or attempts to apply them in any manner, -

_) | agree with the above terms and conditions

@ | do not agree

[ next= | [ Bat | [ <Back | Next - [ Ext

« If you did not close your MetaTrader4 terminal before installing Volatility Factor, you
need to restart it now.

Installation by copying

% After logging into the member zone with the username and password provided,
download the VolatilityFactor_vXXX.ex4 and VolatilityFactor.dll files from your
personal download page to a convenient location on your computer.

% Copy VolatilityFactor_vXXX.ex4 into the Experts folder within the MetaTrader4
trading terminal directory. After this, copy the file VolatilityFactor.dll into the
Experts\Libraries folder within the MetaTrader directory.

% If you did not close your MetaTrader4 terminal before installing Volatility Factor, you
need to restart it now.



Activating Volatility Factor EA

You should activate your copy of Volatility Factor for your demo and real accounts
through our website. Login to our member zone, and then find the account activation
page. Type your account number into the input field and click Activate. Repeat this
procedure for each account. You need to activate the demo accounts in the field for
demo account activation, and the real money account in the real money account
activation field.

Your Volatility Factor license is valid for an unlimited number of demo accounts and
for one real money account. The license is not tied to one computer. You are free to
trade using your accounts on any computer at home, in the office, or on a VPS.

In addition, you have an option to remove an account that you do not use and
activate a new account in its place.

You should activate your demo or real account even if you just wish to back-
test Volatility Factor.

Your online authentication procedure may take some time.
If you see an error alert, wait a couple of minutes and try again.
If the problem persists, contact us at

support@volatility-factor.com

REAL MONEY ACCOUNT ACTIVATION

Activate your real money account number

Real money account number: _ ﬁCﬁHB'I‘E

ACCOUNT NUMBER

256833

You can activate 2 more real account/s.




DEMO AGCOUNT ACTIVATION

Activate your demo money account number

Demo account number: m

1 3271215 x

You can activate unlimited demo accounts.




Starting and Configuring Volatility Factor EA

After installing and activating Volatility Factor, launch your trading terminal and click
Tools->Options.
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At this stage, make certain that you have checked and unchecked all the boxes
exactly as shown below in order to ensure Volatility Factor operates correctly.

Options

Server | Charts | Objects | Trade | Expert Advisors | Email | Publisher | Events

| Enable Expert Advisors (except for Custom Indicators and Scripts)
| Disable experts when the account has been changed
/| Disable experts when the profile has been changed
| Allow live trading
Asle manual confimation
| Allow DLL imports
Corfirm DLL function calls

| Allow extemnal experts imports

0K || Cancel || Help
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Now, open the graphs for the currency pairs you wish to trade. We recommend
Volatility Factor for the GBPUSD and EURUSD (premium license) currency pairs. Select
the 15-minute graph, M15.
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Now you are ready to place Volatility Factor on the chart. In the Navigator window,
double-click Expert Advisors to expand it. You should now see all Expert Advisors,
including Volatility Factor. Now you can right-click Volatility Factor and select Attach to a
Chart or, alternatively, simply drag Volatility Factor onto the chart.

-11 -
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After placing Volatility Factor on the chart, you should see a smiley face in the upper
right-hand corner of your chart. This means the robot is running. If you do not see a
smiley face, make certain that under Properties on the menu bar, the Allow Live Trading
box is checked. If it is checked and you still do not see a smiley face, go to Tools on the
menu bar and select Options. A popup will appear. Select the Expert Advisors Tab and
check both the Enable Expert Advisors box and the Allow Live Trading box.

You can enable or disable Volatility Factor from the Expert Advisor button at any time.

H :E Expert Advisors 1L (1 :6 Expert Advisors H
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Volatility Factor EA SETTINGS

You can edit Volatility Factor settings by right-clicking anywhere on the chart and
selecting Expert Advisors -> Properties.

Magic: An unique identifier through which Volatility Factor recognizes and
manages its own positions. If you use other expert advisors on the same account,
please ensure that each of them has a distinct unique identifier.

EA_Comment: You can type a comment here if you wish to mark the Volatility Factor
trades.

MaxSPREAD: Maximum allowed spread in standard (4 digits) pips. We recommend
MaxSpread=3.5 for GBPUSD and MaxSpread=2.5 for EURUSD.

Slippage: Maximum allowed slippage in standard (4 digits) pips.

NFA true/false: Use “true” if your broker is NFA regulated, or if you do not want
to have hedged trades.

AutoGMT_Offset true/false: Change to false only if you want to use the
ManualGMT_Offset in your live trading. In this case, please ensure that you have used
the correct ManualGMT_Offset for your broker.

ManualGMT_Offset: In back-test mode, please ensure that you have used the correct
GMT offset for your broker. Otherwise, your back-tests will be incorrect.

BetterPricePips: Minimal distance, in standard (4 digits) pips, between the initial
position and the additional positions. In the Volatility Factor settings, this value is zero,
which means that the default value of BetterPricePips is used. For GBPUSD the default
value of BetterPricePips is 15 pips. For EURUSD the default value of BetterPricePips is 6

pips.

MaxNegAdds: Shows how many additional positions can be added to the initial position
when the price is moving in a negative direction. More detailed information for this
parameter you will find in the Special Section.

ForceProfit: The average profit for all open SELL or BUY positions, in standard (4 digits)
pips, on which Volatility Factor will close all positions by market. In the Volatility Factor
settings, this value is zero, which means that the default value of ForceProfit is used.

You have information for the default ForceProfit and ForceLoss values in the Volatility
Factor HUD (Heads-up Display).

- 13-



ForcelLoss: The average loss for all open SELL or BUY positions, in standard (4 digits)
pips, on which Volatility Factor will close all positions by market. In the Volatility Factor
settings, this value is zero, which means that the default value of ForceProfit is used.
You have information for the default ForceProfit and ForceLoss values in the Volatility
Factor HUD (Heads-up Display). More detailed information for this parameter you will
find in the Special Section.

FixedTakeProfit: A fixed TakeProfit level in standard (4 digits) pips, which is identical
for all open SELL or BUY positions. In the Volatility Factor settings, this value is zero,
which means that FixedTakeProfit is not used. This allows your exit levels to be hidden
from the broker. You can use FixedTakeProfit by your estimation.

FixedStopLoss: A fixed stoploss level, which is identical for all open SELL or BUY
positions. In the Volatility Factor settings, this value is zero, which means that
FixedStopLoss is not used. In this way, your exit levels will be hidden from the broker.
Use your judgment to decide when to use FixedStopLoss.

Risk management is fundamentally important in attaining optimum forex
trading results. It pays to think carefully before deciding what percentage of
your account to expose to risk in each individual transaction.

RecoveryMode true/false: When RecoveryMode is activated, an algorithm effectively
compensates current drawdown through smooth increases of trading volumes. This
mode is active only when AutoMM is greater than zero (AutoMM > 0). Before
activating RecoveryMode, please bear in mind that it can significantly increase
risk to your account. For this reason, RecoveryMode ought to be used at low
values of the AutoMM parameter: AutoMM =1 or lower.

FixedLots: The extent of the fixed trading volume. If you use AutoMM>0, the value of
the FixedLots parameter does not matter.

AutoMM: Automatic risk management activates at values greater than zero:

e Example 1: At AutoMM = 1, Volatility Factor opens positions equal to 0.1 lots
(10,000) given an account extent of 10,000. This places 1% of the account
extent at risk per individual transaction at a loss of 100 pips.

e Example 2: At AutoMM = 2, Volatility Factor opens positions equal to 0.2 lot
(20,000) given an account extent of 10,000. This places 2% of the account
extent at risk per individual transaction at a loss of 100 pips.

AutoMM_Max: The maximum permitted risk expressed as a percentage of the account
per individual transaction, calculated on the basis of a 100-pip loss. This parameter
concerns the RecoveryMode only.

We can conditionally define the AutoMM with the next examples:

AutoMM=1.5 and lower can be considered reasonably low risk. If using this level of
risk with Volatility Factor, your account will survive in any circumstances. You will have
enough margin to recover even after very bad drawdown periods. At the same time,
you will have enough potential to realize profits and double your account every year.
We recommend this level or a lower risk level for accounts of significant importance.

- 14 -



AutoMM=1.5 to 3 can be considered reasonably moderate to medium risk. If using
this level of risk, you will have excellent potential to realize profits and the risk for your
account will remain reasonable. In this case, you can expect up to 1000% ROI on an
annual basis. This is our favorite risk level, and we use exactly this level of risk in our
public real account.

AutoMM=3 to 5 can be considered relatively medium to high risk. If using this level of
risk, the potential for profits is greater, but the risk for your account will be significant
as well. The drawdowns of the equity could look really dramatic. It would be reasonable
to use this level of risk only on small accounts at the beginning if you want use the
advantage of the full risk and profit potential.

AutoMM>5 can be considered very high risk. We do not recommend a level of risk
greater than AutoMM=5.

Risk management is fundamentally important in attaining optimum forex
trading results. It pays to think carefully before deciding what percentage of
your account to expose to risk in each individual transaction.

Below you can see what the risk visualization of Volatility Factor looks like:

VOLATILITY FACTOR VOLATILITY FACTOR VOLATILITY FACTOR
Authorization - CK! Authorization - CHT Authorization - CHE
GMT : 2012.03.20 07:56:40 GMT : 2012.03.22 21:11:25 GMT : 2012.03.20 07:58:01

Broker : 2012.03.20 09:56:40 Broker : 2012.03 ]
Broker GMT Offsat: 2 Broker GMT Offget: 2

Force SLJ TP = 300 / 9 pips Force SL/ TP = 300 / 9 pips Force SL/ TP = 300 / 9 pi
Fixed 5L/ TP = 0/ D pips Foed SL{ TP = 0/ 0 pips Foed 5L { TP
Spraad = 1.2 pips - NORMAL Spread = 1.5 pips - NORMAL

AutoMM - EMABLED AutoMM - EN ABLED

Risk = 1.59% Risk = 2.5%

Lots = 0. Lots = 0.15 @
Recovery Mode - DISABLED

Account Ballance = 564345 Account Ballance = 543,45
Mo active trades No adtiive rades
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How to Back-test Volatility Factor EA

Please do not forget to activate your demo or real account, even if you only
wish to back-test Volatility Factor!

If you wish to back-test Volatility Factor, you should first download history from the
MetaTrader history center: click Tools -> History Center, or press the F2 key on the

keyboard. In the list, find the currency pair that you wish to back-test and double-click
to expand it. Click 1 Minute (M1) and then click Download. When the download process
is finished, double-click on 5 Minutes (M5) and 15 Minutes (M15) to convert the M1 data.

Close the History Center window.

History Center: GBPLISD, Manthly [~ 5| 2]
Symbals: Dakabase: 137 records
--|%] EURNZD = 1| Time Open High Lo Close Valume  *
'""z ELRSGD [ 2011.02,01 00:00 160116 1.62767 1,59623 1.62254 1523847 |=
[ %] EURUSD r
= [ z011.01.01 00:00 1.55464 1.60577 1.54059 1.60114 19367449
B rcio [ 2010.12,01 00:00 1.55566 1.59096 153439 1,55336 1935664
B o @ 2010.11.01 00:00 1.60446 16290 1.54842 1,55569 Znnm1o1
%) GEPIPY [] 2010.10.01 00:00 1.57105 1.61054 1.56494 1.60334 1177595
..[%] aBPSGD [ 2010.09.01 00:00 153489 1.59214 1.52064 1.57104 914073
-] GBPUSD - || @ 2010.08.01 00:00 1.57252 1.53970 153264 1.53430 329360
oo L Minute (1) [J 2010.07.01 00:00 1.49393 1.57200 1.43730 156870 995472
- 3 :
""" H_ﬁ 5 Mintes (M5) [ 2010.06.01 00:00 1.45360 1.512a0 1.43461 1.49391 1294377
""" S 15 Minikes (M15) i z010.05.01 00:00 1.53124 1.53145 1.42297 1.45356 1501842
----- 4 30 Minutes (M30)
B 1 Hour (H1) [] 2010.04,01 00:00 151763 155218 1,51251 1,52708 1106055
..... fwlild
..... B3 4 Hours (H4) [0 2010.03.01 00:00 1.51544 1.53816 147838 1.51770 1212411
_____ 65 Daly (o1 @ 2010.02,01 00:00 1.59431 1.60679 151517 152351 1313996
..... B wreekly (W) @ 2010.01.01 00:00 1.61210 1.64569 1.58961 1.58327 1329335
..... B3 monthly (Mn) @ 2009.12,01 00:00 1.64463 1.67206 1.58294 1.61443 1281376
[ NZDCAD [ 2009.11.01 00:00 163923 1.68752 1.62617 1.64472 1470372
'\ % MZDCHF [J 2009.10.01 00:00 1.60057 1.66920 1.57076 164435 1536755
=l pTmoo i -+ i
| \ Download | | Add | | Edit | | Delete | | Export | | Import | [ Close ]

To open the Strategy Tester window, click the Strategy Tester button in the MetaTrader

menu, or press Ctrl+R on the keyboard. In the Strategy Tester window, choose

Volatility Factor, then choose one of the supported currency pairs (GBPUSD, EURUSD),
then choose M15 timeframe, and finally, choose the method "Every tick ...", as shown
below. Click Start to start the back-test.
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Using the back-test Every tick... is the most precise, but it is very slow. If you wish to
save time, you can run the back-test with M1 timeframe using the Open price only...
method, and this will also be correct.

Important notice: If you run a back-test and at the same time you have Volatility
Factor attached on the chart in live trading mode, this can overload your MetaTrader4
terminal and can cause a MetaTrader 4 terminal crash. Do not run back-tests on the
same MetaTrader 4 terminal that you use for live trading!

We STRONGLY recommend that you operate a Demo account before trading
with Real Money.

This will help you become familiar with the way Volatility Factor EA operates
before you commit genuine funds to a Real Money account.
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Special Information Section

Understanding this information is very important.
Although some of you may find parts of this information
too specific, we think that the advanced traders will appreciate it.

Volatility Factor is LONG-term profitable strategy.

If you are patient and if you are careful with your risk management, you
will be happy with the results.

Volatility Factor is a highly effective pip machine, and you can expect more than 10k
or even 15k pips profit on an annual base. Of course, perfect systems don't exist
and if we want to make big profits, we must accept some losses, so we must be
prepared for some bad periods.

Historically (Chart 1), we have more than 55k pips profit on GBPUSD in 4400 trades
over nearly 3.5 years. We have a maximum drawdown close to 1.6k pips once and
several periods with sharp drawdowns close to 1k pips (the red circles).

After each bad period, we have a fast recovery and new long profitable periods.
With this information, we want to prepare you for the fact that a drawdown of 2k or

even 3k pips is possible, but you have a 90% chance for full fast recovery if you
still have 50% of your account intact.

0 134 253 372 43 605 728 847 966 1085 1204 1323 1442 1561 1680 1798 1597 2036 2155 2274 2353 2510 2631 2750 2869 2988 3107 3226 3344 3463 3582 3701 3820 3939 4058 4177 4296 4415

Chart 1

We started to use Volatility Factor on our real money Alpari GOLD account with a 0.1
fixed lot, and now we have more than 3000 pips’ profit for 3 months trading.

We are prepared to stand on a 3k pips drawdown, and we expect this to happen once in
a 2- to 3-year period.
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The best scenario for you would be to have 10-30k pips’ profit before such big
drawdown occurs. Of course, there is always an element of chance in trading, and you
can end up with big drawdown at the very beginning of your trading with Volatility
Factor. Because of this, you must ensure that a drawdown of 2-3k pips will not destroy
your trading account entirely and you will have enough funds to move forward.

If you survive the drawdown, you have a great chance for full recovery in the
subsequent 2-3 months.

As a reasonable minimum, we recommend a $5,000 account for 0.1 lot trading
and a $500 account for 0.01 lot trading.

The recommended account is $10,000 for 0.1 lot trading and a $1,000 account
for 0.01 lot trading.

If you do not have enough risk capital, you can try your luck with smaller

amounts, but an account under $2,000 for 0.1 lot trading does not have a very
good prospect.

Let us show you several trading examples to prepare you for what to expect in
your trading with the Volatility Factor trading system.
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Chart 3
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Chart 2 and Chart 3 show examples of a steady trending market with many profitable
trading series. You will have many periods like this, and you will notice that the majority
of the trades are in the direction of the market trend.
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Chart 4

Chart 4 shows an example of a more unstable market.
We have several profitable and several losing trading series.
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Chart 5

Chart 5 shows an example of the worst trading scenario in the last four years. Here we
have our worst period, with 1600 pips’ drawdown. We have several losing trading series
in a short period of time. One of them (in the middle) closed 220 pips against the
average entry price. This means an 880-pip loss.

As we noted at the beginning, you will have trades like this occasionally.
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Here is the right place to explain more about
the Exit Logic and the Stop Loss Protection of Volatility Factor.
The default force exit (StopLoss) of Volatility Factor is 380 pips.

If the StopLoss triggers and there are 4 trades with an average loss of 380 pips each,
this means a total loss of 1520 pips.

The good news is that the 380 pips StopLoss almost never triggers, because
Volatility Factor has very effective exit logic and 99% of the trades are closed
on optimal levels on a positive market retracement (Chart 6).

That is the main reason why we need a wide StopLoss — because this gives Volatility
Factor a chance to close each position on advantageous market levels.
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Chart 6
Chart 6 shows the effectiveness of Volatility Factor’s exit logic.

In fact, Volatility Factor can be used successfully even without using stop losses,
because the exit logic will close each position sooner or later.

This will happen in most of the cases on optimal levels after positive market correction,
even on a loss.
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Let us show you, by looking at the StopLoss Optimization Report,
how the StopLoss (ForcelLoss) value influences the Volatility Factor performance.
The understanding of this information is very important!

ss550

60857
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ForceLoss values from 20 to 500 =y Profitin pips j:

o 1 2 4 5 [ 8 9 10 11 13 14 15 17 18 13 2 n 23 pil 26 27 28 30 3 32 34 kL 3% E ] 3% 40 41 43 44 45 47 48

Pass Profit Total trades Profit factor  Expected Payoff Drawdown 5 Drawdown %
@1l Forceloss=20; 432415 4571 1.07 0.89 2196.80 23.29
@ 2 Forceloss=30; 733576 4375 111 1.50 1723.39 19.99
@ 3 Forceloss=40; 11631.95 4554 117 238 2608.68 3347
@ 4 Forceloss=50; 18657.53 4329 1.25 3.86 2132.29 26.51
@5 Forceloss=00; 25299.55 4755 1.40 532 1971.92 16.25
@6 Forceloss=70; 29303.587 4584 1.49 6.36 1921.73 19.69
a7 Forceloss=80; 29653.83 4547 1.45 6.39 2469.29 25.50
@8 Forceloss=90; 3128814 4622 1.52 677 2404.85 2532
@ 9 Forceloss=100; 345583.14 4581 1.60 7.53 1709.95 15.59
@ 10 Forceloss=110; 38562.49 4570 1.71 5.44 2100.85 2037
@ 11 Forceloss=120; 3787549 4544 1.70 334 2508.85 24,68
@ 12 Forceloss=130; 3755930 4540 1.69 3.27 2765.85 27.94
@ 13 Forceloss=140; 40676.57 4521 1.72 9.00 244400 23.64
@ 14 Forceloss=150; 4307415 4507 1.56 9.56 1580.73 17.28
@ 15 Forceloss=160; 43479.34 4498 1.57 967 1986.00 17.66
@ 16 Forceloss=170; 45269.65 4491 1.94 10.08 2166.00 19.35
@ 17 Forceloss=180; 47319.22 4452 2.02 10.56 2293.00 19.11
@ 183 Forceloss=190; 48462.50 4435 207 1081 2413.00 20,21
@ 19 Forceloss=200; 4999335 4484 214 1115 1870.00 13.67
@ 20 Forceloss=210; 49666.16 4477 213 11.09 1870.00 14.37
@ 21 Forceloss=220; 5116632 4478 2.20 11.43 1926.00 14.90
@ 22 Forceloss=230; 5040092 4472 217 11.27 2002.00 15.80
@ 23 Forceloss=240; 50095.20 4470 215 11.1 2002.00 16.20
@ 24 Forceloss=250; 50115841 4469 215 11,21 2079.47 16.87
@ 25 Forceloss=260; 51789.25 4459 2.24 11.59 2189.00 18.19
@ 26 Forceloss=270; 5337259 4466 233 11.85 2241.00 15.63
@ 27 Forceloss=280; 53124.73 4404 232 11.90 2333.00 19.39
@ 28 Forceloss=290; 5271077 4463 2.30 11.81 2357.00 19.59
@ 29 Forceloss=300; 53398.09 4463 238 12.08 2100.47 16.86
@ 30 Forceloss=310; 55496.29 4462 248 12.44 2076.00 17.26
@ 31 Forceloss=320; 55201.97 4460 245 1238 2100.00 1746
@ 32 Forceloss=330; 5497469 4459 243 1233 2120.00 17.62
@ 33 Forceloss=340; 5559812 4459 247 1247 2176.00 18.09
@ 34  Forceloss=350; 5646092 4459 2.53 1266 1626.39 12.70
@ 35 Forceloss=360; S6416.92 4459 2.53 1265 1670.39 12.70
@ 36 Forceloss=370; 56315.75 4456 2.52 12.64 1580.47 12.70
@ 37 Forceloss=380; 56315.75 4458 2.52 12.64 1580.47 12.70
@ 38 Forceloss=390; 5628375 4458 2.52 1263 1584.58 12.70
@ 39 Forceloss=400; 5624775 4456 2.52 1262 1620.56 12.70
@ 40 Forceloss=410; 56183.75 4458 25 1261 1654.56 12.70
@ 41  Forceloss=420; 56107.75 4458 251 12.59 1760.56 12.70
@ 42 Forceloss=430; 56107.75 4456 2.51 12.59 1760.56 12.70
@ 43  Forceloss=440; 56619.75 4455 2.55 12.71 1767.56 12.72
@ 44  Forceloss=450; 56619.75 4455 2.55 1271 1767.56 1272

ForceLoss optimization report
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It is clear that the performance of Volatility Factor improves when the StopLoss value
increases. In fact, with a StopLoss value greater than 440 pips, the performance is
unchanged, which means that the exit logic of Volatility Factor is so effective that
we do not need a StoplLoss at all.

Nevertheless, we decided to integrate an emergency StoplLoss protection, which every
professionally developed trading strategy must have.

We chose the 380 pips value as the value with the lowest realized drawdown.

Of course, you can use your own judgment to choose a lesser or greater value for the
StopLoss. In this case, the StopLoss optimization report will give you valuable
information about what performance to expect with these parameters.

In relation to this, please note that the Profit Factor of the system rises in a linear
correlation with the StopLoss value, so you should chose the largest StopLoss value
which you can allow for your trading.

Another important parameter for the performance of the Volatility Factor is the
"MaxNegAdds" parameter, which shows how many positions can be added to the
initial position when the price is moving in a negative direction.

By default, MaxNegAdds is set to 3, which means that you can have up to 4 positions in
a series — one initial position and three additional positions.

These additional positions help to minimize the error in the entry level of the initial
position. This method is very effective if it is used carefully with the right
strategy.

Of course, if these additional positions make you nervous, you can use
MaxNegAdds=0 and Volatility Factor will stay profitable, but the overall
performance will be drastically reduced.

You can see in the optimization report below how the MaxNegAdds parameter influences
the performance of Volatility Factor.

Pass ~ Profit Total trades Profit factor  Expected Payoff Drawdown S Drawdown %
@1 MaxNegAdds=0; 1378315 1599 1.65 7.28 859,04 1198
@ 2 MaxNeghdds=1; 28549.22 3171 1.26 9,00 1778.36 19.44
@ 3 MaxNegAdds=2; 38055.96 3925 194 9.70 2547.56 24.77
@ 4 MaxNeghdds=3: 5642855 4457 2,53 12,66 1579.82 12,70
@5 MaxNegadds=4; 6153412 4770 2.50 12,90 1923.90 15.07
@6 MaxNegAdds=5; 64594,34 4963 247 13.06 2309.25 17.44
a7 MaxNeghdds=6; 68473.30 5112 246 13.39 2699.66 19.10
@ 8 MaxNegAdds=T,; 7090725 5205 246 13,62 3127.04 2095
@ 9 MaxNeghdds=§; 7386944 5273 2,52 14.01 341542 22,07
@ 10 MaxMNegAdds=9; 7485115 5322 2,51 14.06 3666.80 22,59
@ 11 MaxMNegAdds=10; 7625462 5362 2,52 14,22 390115 23,69
@ 12  MaxMegAdds=11; 77663.24 5394 2,53 14.40 4118.58 24.52
@ 13  MaxMNegAdds=12, 7826782 5415 2,53 14.45 430994 25.71

MaxNegAdds optimization report
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From this optimization report is clear that MaxNegAdds=3 is the value with the
best Recovery Factor, equal to 36 (Profit/Drawdown).

Of course, if you decide to use MaxNegAdds=0, you will have a Recovery Factor=15 and
a Profit Factor=1.65, which is an expected performance better than decent.

We strongly recommend that you operate a Demo account before trading with
Real Money.

This will help you become familiar with the way Volatility Factor EA operates
before you commit genuine funds to a Real Money account.

We wish you successful trading with Volatility Factor EA!
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Terms of Use and Risk Disclosure

U.S. GOVERNMENT REQUIRED DISCLAIMER

FOREX trading has large potential rewards, but also large potential risk. You must be aware of the risks and be willing to
accept them in order to invest in the FOREX markets. Don't trade with money you can’t afford to lose. This is neither a
solicitation nor an offer to Buy/Sell currencies, futures or options. No representation is being made that any account will
or is likely to achieve profits or losses similar to those discussed on this web site.

The past performance of any trading system or methodology is not necessarily indicative of future results.

Trading foreign exchange on margin carries a high level of risk and is not suitable for all investors. The high degree of
leverage can work against you. As with all investments, you should not invest money that you cannot afford to lose.
Before deciding to invest in foreign exchange, you must carefully consider your investment objectives, level of
experience, and risk appetite. Additionally, you must be aware of all the risks associated with foreign exchange trading
and seek advice from an independent financial advisor. Past results are not necessarily indicative of future success.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN LIMITATIONS. UNLIKE AN
ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL TRADING. ALSO, SINCE THE
TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-OVER COMPENSATED FOR THE IMPACT, IF
ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED TRADING PROGRAMS IN GENERAL ARE
ALSO SUBJECT TO THE FACT THAT THEY ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS
BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.

By using Volatility Factor, you acknowledge that you are familiar with these risks and that you are solely responsible
for the outcomes of your decisions. We accept no liability whatsoever for any direct or consequential loss arising from
the use of this product. It's to be noted carefully in this respect, that past results are not necessarily indicative of future
performance.

Your purchase Volatility Factor serves as your acknowledgement and representation that you have read and understand
these TERMS OF USE and that you agree to be bound by such TERMS OF USE ("License Agreement").

Copyright Information

REPRODUCTION AND OR TRANSLATION OF ANY PART OF THIS WORK BY ANY MEANS ELECTRONIC OR MECHANICAL
INCLUDING PHOTOCOPYING BEYOND THAT PERMITTED BY COPYRIGHT LAW WITHOUT THE PRIOR WRITTEN
PERMISSION OF THE PUBLISHER IS UNLAWFUL.

Copyright © 2011 - Volatility Factor, www.volatility-factor.com - All Rights Reserved

Author: Volatility Factor Team
Website: www.volatility-factor.com
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